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PENWORTHAM TOWN COUNCIL

STRATEGY AND FINANCE COMMITTEE

Meeting held at the Penwortham Community Centre at 6.00pm on Monday 

17 October 2011

Present:

Councillor S Robinson (in the chair) 



  
Councillors Howarth, Pimblett, Taylor and D Wooldridge.

In attendance: Steve Caswell – Town Manager and Responsible Financial 







Officer (RFO)






  
Michael Cronin - Democratic Services Manager

13.
Apologies for Absence  


Apologies for absence were received from Councillors Mrs D A Gardner, 

J R Hothersall and Mrs J R Hothersall.

14.
Minutes of the Last Meeting 



RESOLVED:
that the minutes of the meeting of the committee held on 19

 



September 2011 be approved as a correct record and signed 



by the chairman. 

 
15. 
Monitoring of Income and Expenditure

Quarterly Accounts – to End June 2011    


The Responsible Financial Officer presented a report.



At the last meeting (minute no. 9) Councillor Pimblett had expressed concern that 
the figures as presented did not include known future expenditure and that this 
could be misleading. The RFO circulated a possible method of addressing this 
issue, which Councillor Pimblett considered to be a more accurate picture of 
expenditure and income.  

Councillor Robinson felt that a combination of the two approaches would be the 
most satisfactory way of presenting the accounts. 
RESOLVED:
that the report on the monitoring of income and
expenditure 



relating to the quarterly accounts to the end of June 2011 be 



approved and that the format of future reports be an 




amalgamation of the two versions presented, as indicated at 



the meeting. 

 
16.
Audit for Year Ended 31 March 2011

The committee considered a report from the Responsible Financial Officer on 
the issues arising from the external auditor’s (BDO Stoy Hayward LLP) report for 
the year ended 31 March 2011.

The following matters had been raised to be drawn to the attention of the Town 
Council:  


i)
Section 1 of the annual return approved at a sub committee not by the 

full council.



Why has this been raised?


This is a breach of regulation 13, paragraph 3a of the Accounts and Audits 

(England) Regulations 2011, which states the accounting statements shall 

be approved by ‘the members as a whole’.



BDO Recommends:


The council must ensure in future years that the Annual Return is approved 

by members of the council in accordance with the regulations.



ii)
Fixed assets re-valued in error



Why has this been raised?


Councils should not adjust assets disclosed on the annual return for 


revaluations, depreciation or impairment. The only movement on assets 


should be the cost of additions or the cost of any disposals. Adjustments for 

revaluations are not in accordance with the proper practices as described in 

Governance and Accountability in Local Councils, A Practitioners Guide.



BDO Recommends:


The Council must ensure that only adjustments for additions and disposals 

are made through box 9 on the annual return

With regard to recommendation i) above, it was pointed out that the full council had 
in fact ratified the accounting statements approved by the committee.  The RFO 
had sought clarification from BDO who had indicated that full council approval 
should now be sought before the end of June but they had not yet given full details 
of the reasons for this requirement.  

With regard to ii) above, the committee expressed concern at the recommendation 


and considered it presented a truer picture to adjust assets on the annual return 
in line with revaluations, depreciations or impairment.  Councillor Robinson 
indicated that the Borough Council’s assets were revalued every year and felt that 
the auditors should specify more precisely the regulations to which they were 
referring.


Councillor Pimblett agreed with the chairman and stated that a similar approach to 
that taken by the Borough Council was followed by the Police Authority.  


The chairman expressed concern about the way in which the future audit regime 
was being drawn up which did not offer choice to local authorities. 


Council Howarth considered that a representative of the auditors should be 
requested to attend a Council meeting to explain the background to the 
recommendations. Whilst agreeing with this in principle, Councillor Wooldridge felt 
that the response of the Auditor should be considered first.   


In response to queries from Councillors Howarth and Pimblett it was indicated that 
it was not possible for the Council to change the external auditor but that this 
matter was in any case to be reviewed during the following year. 

The RFO would circulate to all committee members a copy of BDO’s response 


to the committee’s concerns.


RESOLVED:
i)
that the report and that the recommendation made by BDO 




Stoy Hayward LLP, external auditors for the Town Council, 




arising from the audit for year ended 31 March 2011, be noted;



ii)
that the council’s reaction to the recommendations, including a 



possible invitation to the auditors to attend a council meeting, 



be deferred until further clarification on the rationale behind 




those recommendations is received from BDO Stoy Hayward.
.



















……………………………………………CHAIRMAN
(The meeting finished at 6.20pm)
The minutes of this meeting will be published on the website www.penworthamtowncouncil.gov.uk 
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